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Major General Borisov and Colonel Dikhomirov are not back from Moscow, but Utkin 
and Sagarin, shief and @eputy respectively of the Light Industry Division, report 
that the USIVA leaders are not the only ones who were ordered to Moscow. All 


the same time for a conference. The conference is drawing up new econanic plan. 
for Soviet industries in occupied areas, which is designed to dovetail with th 
Soviet Five-Year Plan and to establish a Soviet economic policy for Europe. 


that USIVA owes Moscow $1,000,000 for 


raw materials supplied by Russia. Moscow demends payment in dollars within a 


short stipulated time. USIVA efforts to obtain foreign exchange by goods ex- 
port has not been successful sofar. The deal with Czechoslovakia on certifi~ 
cates of origin has had no success, and no important transactions with Switzer 
land have been concluded. A way is now being sought to deliver finished goods N 
to Russia to be credited in dollars on USIVA's debt. USIVA ia not in a positi 
however’, to liquidate the entire debt in this wy, but only a small portion. < S 


USIVA is expected shortly to inform the Austrian Government that it is premred 1 
to suit to the regulations of the Austrian National Bank and deliver 20% of 


‘Poreien exchange profits to the government. If the goverment agrees, 1t will 


receive a momentary advantage in foreign exchange, but USIVA will have estab- Q 
Lished itself leeally in Aueteta, Tha enaetal frarsehiontian aenmnfttaa  gprtah. 
lished that USIVA will be unable to compete for the European market in the near}: 
future, if 14 ia not fitted into the Austrian economy end carrying on export ‘ 
business within this framewrk. Integration into the Austrian economy wuld 

be gradual, with USIVA retaining extraterritorial rights. Molotov has denied 
that the Soviets desire such rights, ES that 
USIVA would under no conditions surrender extraterritoriality. The legalization’ 
of USIVA must thus be carried out by a1] means while the Russian troops are — NN 
still in occupied Austria. — 


The special investigating committee has finished ite work and returned to the 
USSR. The only results known so far are that no changes in USIVA leadership 
will be made, Sme Sovist factory managers, however, may be replaced soon bo- 
cause of irreguzmrities. The administrator of Glanzstoffabrik St. Poelten is 
expected to be dissmissed because of bleck market ee eamael 
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One of the most inmortant changes ordered by the committee is in bookkeenine. 
Heretofore, all records wore kept in Rusolan,and necesoary arreensnts vere 
translated into Gerran. Now only the records of the central card reristry 

are to be kert in Russian. All individual records of the yarious branches and 
factories are te be in German. This directive has boen implenanted during 

the past oix ueeks, and the change-over is nov reported to b: complete. — 

This is said to be motivated by a:desire to sacure the cood will of the § 
Austrian Govorrnrient in its relations with USIVA, ostensibly civing the 
Austrians the opportunity to follo:y the records closely. 


USWA representatives have been sont to Suoden and Eryyrt to transact business. 
No concrete details aro yet avatlable » but the Suodish ne~otiations are rerortod 
to bea Padlure, Yaile success is expected in Eeypt with an early agreement 
possible. (§MMComent: This is believed to ba an arrangement for obtaining 
raw cotton.) 55x 4/ 


USIVA insistence on foroipn currency paynent has led to a rift with the Soviet 
Viemma headquarters. USIVA has refused to furnish foods for Soviet post ox 
ckanges in Austria, because they could ray only in s¢sillines., Zheltov inter- 
vened on behalf of the Army cut was rebuf'fed by Borisov. Kuransov then stepped 
in at Zholtov's request in an attermt to obtain the foods. Besisev shoved 
Kurassov a Moscow order directing that no excertion be made to the practice of 
delivering roods only for foreion exchange, In the face of USIVA firmness ; 
Kurassor's only alternative ws to rake a rerort to Moscov. 


The separation of military and civilians in the Soviet Elonent ACA is to be 
carried out completely. The Russian nenbers of Soviet civilian orronizati ons 
will no lonver be supplied throu~h rmilitery channels. This includes menbers 

of the Soviet Danube Shipping Corporation, Yughtrans USIVA, ete., estimated by 
source to total about 5,000 persons. A cooperative of Soviet vorkers in Austria 
has been formed with Moscow's approval to suprly this sroun. The rembers of 
the cooperative are to have ration eads, and military personnel. 4g: te be barred 
from the shors. Payment will be in sshillings. The stores wll be supplied by 
USTVA with its own soods or with itens obtained throuvh bartor with Hunrary and 
Romania. Tho itons are said to include food, The cooperative branch undor Major 
Lisitein will ba located en Kaerntnerrinz. Comments A contract betwen 25X1A 
the Soviet military wit APO 61715 and the Anton Pelz Firn of Vienna for 1,000 
puirs of woron's shoes was sigmed by Major Lisitsin on § April 1947.) 


sean Com-ents For further information on the problems of USIVA, see 
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